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Organizational Structure

 16 Ministries

 4 Offices

 9 Committees



Duties of Offices and Committees

 Offices:

are connected to the President. They have

special fund and financial autonomy.

 Offices can coordinate with all institutions

and increase cooperation.

 Committees:

The members of the committees are

assigned by the President.

 Their duty is to develop policies.



Reforms of the Constitutional Amendment



Reforms of the Constitutional Amendment

 Parliamentary System

 Dualist Structure

 Prime Minister was the head of 

executive organ

 Council of Ministers

 Titles of “member of parliament” and

“minister” can be together



Reforms of the Constitutional Amendment

 Presidential System

 Executive body has a monist structure.

 Head of the executive organ is the

President

 Titles of “member of parlaiment” and

“minister” are seperated

 Membership of the president to a 

political party



The Individual Powers of the President

(Executive Function)

 Authority for assignment and dismissal of 

vice presidents and ministers

 Vice presidents is added to the 

permanent members of the National 

Security Council.

 Power of “administrative inquiry” is given 

to The State Supervisory Council. Armed 

forces are included to the inquiry area of 

the State Supervisory Council

 Declaration of State of Emergency

 Extension of state of emergency



The Individual Powers of the President

(Legislative Function)

 Early Elections

 Budget Proposal

 The president has power to propose 

budget andimplement temporary budget

 Presidential Decrees

 Presidential Regulations

 Power of issuing presidential decrees

regarding state of emergency 



The Individual Powers of the President

(Judiciary Function)

 The president has power to assign directly 

4 members of Council of Judges and 

Prosecutors. 

 The president has power to assign directly 

majority of members of the Constitutional 

Court and the other Supreme Court 



FOREIGN CURRENCY PROHIBITION

BACKGROUND

 Decree No. 32 on the Protection of the 
Value of the Turkish Currency (“Decree No. 
32”) governs Turkey’s general currency and 
capital flows regime, amongst other things.

 Decree No. 32 was amended by 
Presidential Decision No. 85 on 13 
September 2018 bringing sweeping 
restrictions on the use of foreign currency 
and currency-indexing in certain contract 
categories entered into between Turkish 
residents and requiring existing contracts to 
be converted into the Turkish Lira within 30 
days.



WHO ARE COVERED?

 Scope of the new regulation published in the Official 
Gazette falls on residents in Turkey. Accordingly, 
agreements signed among the natural and legal 
persons in Turkey and/or among themselves will be 
subject to FX restrictions. 

 In this regard, the residents mean all natural and legal 
persons, whose place of residence is in Turkey, 
including overseas workers, self-employed and 
independent business owners who are Turkish citizens. 
Accordingly, all companies incorporated in Turkey are 
also included in this scope. 

 However, the contracts among Turkish residents and 
non-residents are not covered by the scope of the 
new regulation and these contracts may be 
continued to be regulated in foreign currency or 
indexed to foreign currency.



Scope of the original restrictions

 Presidential Decision No. 85, provided that Turkish 
residents may no longer provide foreign currency or 
currency-indexed “contract considerations” or other 
related payment obligations in the following 
categories of transactions entered into with another 
Turkish resident:

 sale and purchase of movable and immovable 
assets;

 all types of rental agreements including vehicle 
rentals, leasing, financial leasing and the rental of 
immovable properties;

 employment agreements;

 service agreements; and

 construction agreements.



 October 6, 2018

“The Communiqué numbered 2018-32/51 
Regarding Decision numbered 32 on Protection 
of the Value of Turkish Currency” 
(Communiqué) has amended the 
communiqué numbered 2008-32/34 and also 
detailed the agreements within the scope of 
prohibition of foreign exchange and stipulated 
the exemptions to this prohibition. 

 November 16, 2018

Amendment to The Communiqué. It is an 
introduction to new exemptions to FX payment
ban.



 Sale agreements regarding all movable properties

except motor vehicles

 Sale agreements regarding software produced

abroad within the scope of information

technologies

 Real estate sale agreements

 Non-Turkish Citizens residing in Turkey can 

determine foreign currency indexed price or price 

in foreign currency for real estate purchase 

agreements, to which they are party to as 

“purchaser”.

Exceptions – Sale 
Agreements 



Exceptions – Lease 
Agreements 

 Lease agreements regarding all movable 

properties (including engineering vehicles) except 

motor vehicles 

 Real estate lease agreements regarding duty-free 

shops 

 Management/lease agreements regarding tourism 

facilities certified by the Ministry of Culture and 

Tourism 

d

 Real estate lease agreements executed by the 

Exempted Persons provided that these persons act 

as lessee 



Exceptions – Employment Agreements 

 Employment agreements that are 

performed abroad 

 Employment agreements concluded with 

sailors 

 Employment agreements executed by 

foreign real persons (i.e., expats) resident 

in Turkey 

 Employment agreements executed by 

the Exempted Persons provided that the 

these persons act as employer 



Exceptions – Service Agreements 

 Service agreements executed by the Exempted Persons 
provided that these persons act as service receiver 

 Service agreements that are made in connection with 
export, transit trade, sales and deliveries deemed export 
and FX earning services and activities 

 Service agreements regarding the activities conducted 
abroad 

 Service agreements performance of which start in Turkey 
and end abroad, or vice versa, or start and end abroad 

 Service agreements regarding hardware and software 
produced/developed abroad within the scope of 
information technologies 



Other Exceptions 

Financial leasing 

agreements regulated 

under the Decree No. 32’s 

section on FX borrowing 

Agreements executed by 

public institutions and by 

the subsidiaries of the Turkish 

Armed Forces Foundation 

(i.e., ASELSAN, TAI and 

Roketsan) (except for 

agreements regarding sale 

and leasing of real estate) 



Other Exceptions 

 Agreements executed by (a) constructors or 
appointed companies or (b) third parties institutions in 
which these constructors or appointed companies 
entered into agreements or (c) the parties in which 
these third parties entered into agreements and any 
other agreements made for the performance of FX 
denominated or FX indexed agreements, and tenders 
of public institutions and international treaties (except 
agreements regarding the sale of real estate and 
employment agreements) 

 Agreements made concerning transactions in 
accordance with the Law on Public Finance and 
Debt Management No. 4749 

 Agreements regarding the form, issue, purchase and 
sale of securities conducted under the Turkish Capital 
Markets Law No. 6362 and its secondary regulations 



 Financial leasing agreements regarding ships defined 
in Law No. 4490 Amending the Turkish International 
Ship Registry Law and the Decree having force of Law 
No. 491 

 All agreements (except sale or leasing of real estate 
and employment agreements) executed by 
(i) commercial airline operators engaged in 
passenger, freight or mail transportation; 
(ii)companies providing technical maintenance 
services for air transport vehicles, engines and related 
parts; 
(iii) private and public legal persons authorized for 
ground handling services in airports within the scope 
of civil aviation legislation, businesses and companies 
incorporated by them and companies in which they 
hold directly or indirectly 50% or more shares 



Conversion to Turkish Liras

 Parties can freely determined the conversion rate 

 If they cannot – conversion with the indicative 
selling rates of the Central Bank of the Republic of 
Turkey on January 2, 2018 and adjustment of the 
converted amount based on the monthly 
consumer price index rates changes determined 
by the Turkish Statistical Institute for the period 
from January 2, 2018 to the date of conversion 
(this cannot be used for amounts already paid or 
due under the agreements subject to the FX 
payment ban, deposits given under real estate 
lease agreements and negotiable instruments 
that have already been circulated for 
performance of agreements 



Conversion to Turkish Liras

 -Payment obligations under agreements 

that are made prior to September 13, 

2018 regarding (i) leasing of vehicles, (ii) 

sale of commercial vehicles for passenger 

transportation, and (iii) financial leasing of 

real estate and movable properties do 

not need to be converted 

 -Prices under negotiable instruments 

issued and been circulated prior to 

September 13, 2018 do not need to be 

converted 



Legal Sanctions

 In case of violation, both of the parties of the 

agreement will be subject to an administrative fine 

in the amount of 3000 TRY to 25.000 TRY ( 

approximately 6.300 TRY to 55.000 TRY for 2018 with 

the revaluation rates) 

 In case of repetition of the violation, double of the 

above fines 
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